
CLIP IT
Clip and save in case 
you end up at a party 
with an economist.

1 gross domestic product

Gross domestic product is the broadest measure of the economy. It adds up 
the market value of all �nal goods and services produced within the 
country. �e Commerce Department measures GDP every three months. It 
provides an initial estimate, and then revises that number over coming 
months and years as more and better data become available. On Friday, the 
department said that in this year's second quarter, GDP rose at a 1.5 
percent annual rate, sending the total up to $15.6 trillion. �at's far slower 
than the 3.5 percent pace considered healthy.

2 revisions

�e Commerce Department does its best to measure GDP, but it's not easy 
because the U.S. economy involves $15.6 trillion and 314 million people. It 
takes time to accurately measure all of the economic activity of businesses 
and consumers, as well as local, state and federal governments. Initial 
estimates can be o�, sometimes fairly signi�cantly. For example, the latest 
GDP report �nds the 2007-2009 recession wasn't as deep as originally 
thought because more recent calculations show state and local govern-
ment spending was stronger than �rst estimated. So the revised measure 
now shows the Great Recession shrank the economy by 4.7 percent, not by 
the 5.1 percent previously reported.

3 stimulus

In the economic realm, stimulus refers to any public policy designed 
speci�cally to give the economy a li�. Stimulus can be provided by 
Congress via �scal policy, which deals with taxes and spending, or by the 
Federal Reserve, which handles monetary policy. �e latter involves 
setting interest rates and controlling the amount of money in the �nancial 
system. Ideally, the economy would be growing on its own momentum. 
But when growth stalls, Congress and the Fed typically try to stimulate an 
expansion through some combination of more government spending, 
lower taxes, increased cash �ow and lower interest rates.
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