
CLIP IT
Clip and save in case 
you end up at a party 
with an economist.

1 blind trust

�is is a legal arrangement in which a person hires someone else, called a 
trustee, to manage his or her �nancial assets, such as cash, stocks and 
bonds. �e person who owns the assets gets no information about speci�c 
actions taken by the trustee and has no right to intervene in the handling of 
the assets once they are inside the trust. �e goal is to allow wealthy people 
to hang on to their assets while avoiding con�icts of interest. Because the 
owners are "blind" to where their money is, they can't make decisions 
speci�cally intended to boost the value of their investments.

2 tax shelter

A shelter is any investment or �nancial arrangement that tends to lower or 
even eliminate the amount of money owed in taxes. A simple shelter 
commonly used by average Americans is an individual retirement 
account, or IRA. An individual can open an IRA to "shelter" savings. �e 
money you invest is allowed to grow over time without being taxed until 
you are at least 59 1/2 years old and can start withdrawing it. But wealthy 
people o�en pursue extremely complicated investments to shelter large 
amounts of money. Mitt Romney's IRA holds as much as $101 million.

3 o�shore account

�is is a bank account located in a place that is outside the authority of 
your own country. �e word "o�shore" is a �gurative term, not literally 
referring to a watery location. Lots of o�shore banking is done in land-
locked places like Switzerland and Luxembourg. Americans open such 
accounts because they typically provide far more privacy, less regulation 
and lower taxation. One might be used by, say, a wealthy person going 
through a divorce who wants to hide assets to keep them out of U.S. 
divorce proceedings. �ese days, the o�shore accounts can be fairly easy 
to use because money can be readily accessed with debit or credit cards 
and wire transfers.
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