
CLIP IT
Clip and save in case 
you end up at a party 
with an economist.

1 loophole

In a budget debate, “loophole” typically refers to gray areas in the tax code. 
�e ambiguity can be used to escape the intent of the law, without 
technically breaking it. For example, several years ago, Congress o�ered a 
tax break that was intended to help small businesses invest in heavy 
vehicles to upgrade their transportation �eets. �e legislation’s goal was to 
strengthen small business. But many small-business owners used the law 
not to expand �eets but to get a tax credit to buy an SUV for their personal 
use. During campaigns, politicians o�en say they will close loopholes to 
boost government revenues without raising tax rates.

2 Ryan budget

Besides being the GOP vice presidential candidate, Paul Ryan is chairman 
of the House Budget Committee. In that role, he has been pushing a plan 
to reduce the federal de�cit by cutting spending. His plan would not 
balance the budget until 2040, but would reduce annual shortfalls. �e 
most controversial feature involves changing Medicare to o�er older 
Americans a menu of subsidized private insurance plans. Talking about 
the Ryan budget is usually a way to call attention to the proposed changes 
in Medicare and reductions in safety-net programs, such as the one 
o�ering food stamps.

3 energy tax credit

Wind energy has become a booming business, but a federal production 
tax credit expires at the end of the year. �e White House wants to extend 
it, and the Romney campaign wants to let it expire. �e issue re�ects the 
opposing views on energy production: �e Obama ticket wants special 
help to encourage alternatives to fossil fuels while the Romney ticket 
wants to end renewable-energy subsidies and boost competition among 
all energy producers.
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